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SUBJECT: US STEEL INDUSTRY CALLS EOR CHANGES IN TRIGGER 
PRICES AND FOR GATT AGREEMENT ON STEEL 

1 . USOECD PLEASE PASS DEPUTY ASSISTANT SECRETARY WILLIAM 
BARRACLUGH. 

2. SPEAKING TO THE PRESS MAY 23 FOR THE AMERICAN IRON 
AND STEEL INDUSTRY AT ITS GENERAL MEETING IN NEW YORK, 

NATIONAL STEEL CHAIRMAN GEORGE STINSON SAID THE 
INDUSTRY WOULD PRESS EOR THE PROMPT REVISION OE THE 
TRIGGER PRICE MECHANISM TO ELIMINATE "SERIOUS FLAWS" 

AND FOR THE REJECTION BY CONGRESS OF ANY MTN AGREEMENT 
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THAT DOES NOT INCLUDE A "MEANINGFUL STEEL AGREEMENT." 

STINSON CALLED TPM "CLEARLY A STEP IN THE RIGHT 
DIRECTION" BUT HAMPERED BY "SERIOUS DRAWBACKS": 

- TPM IS BASED ON THE TREASURY'S INTERPRETATION 

- OF THE COSTS OF THE LOWEST COST SUPPLIER, 

- I.E. JAPAN. THIS "ENABLES DUMPING TO 
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. CONTINUE FROM LESS EEFICIENT SUPPLYING 

- COUNTRIES." 

- TREASURY'S METHOD OE CALCULATING JAPANESE 
COSTS IS "CLEARLY IN ERROR." FOR EXAMPLE, 

TREASURY USED A 20- YEAR AVERAGE CAPACITY 
UTILIZATION RATE EOR THE JAPANESE INDUSTRY 
OF 85 PERCENT. AISI CALCULATES THE 20- YEAR 
AVERAGE TO BE 79 PERCENT, THE 1973-77 AVEARAGE 
TO BE 75 PERCENT AND THE CURRENT RATE TO 

BE 70 PERCENT. IF THE FIVE-YEAR AVERAGE 
WERE USED, THERE WOULD BE A SUBSTANTIAL 
INCREASE IN THE TRIGGER PRICES. 

- TREASURY FAILED TO TAKE ACCOUNT OF THE 
MUCH RICHER PRODUCT MIX IN THE US.JAPANESE 
COSTS ARE HELD DOWN BY THE LARGER PROPORTION 
OF SEMI-FINISHED PRODUCTS IN JAPAN'S OUTPUT. 

3. THE US INDUSTRY SEES THE TPM AS AN "INTERIM MEASURE," 

STINSON SAID, AND A LONGER-TERM APPROACH IS NEEDED. 

HE CALLED EOR A SUBSTANTIAL REVISION IN US TRADE 
LAWS, CITING THE INDUSTRY'S INABILITY TO GET ADEQUATE 
RELIEF UNDER ANTIDUMPING STATUTE AND VARIOUS SECTIONS 
OF IMPORT RELIEF LEGISLATION. STINSON ALSO EXPRESSED 
CONCERN THAT MTN AGREEMENTS MAY RESULT IN A WEAKENING 
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OF US LAWS AGAINST UNFAIR IMPORTS. THESE LAWS SHOULD 
BE STRENGTHENED, NOT WEAKENED, IN US INDUSTRY'S VIEW. 

4. STINSON ALSO OBJECTED TO US INDUSTRY'S NOT BEING A 
"CANDIDATE FOR SERIOUS SECTOR NEGOTIATIONS " IN THE MTN. 

IT IS "TOTALLY INADEQUATE" THAT THE ONLY STEEL 
CONCESSIONS IN THE PRESENT TRADE TALKS WOULD BE THE 
ESTABLISHMENT OF "DISCUSSION FORUM IN THE OECD 
WITHOUT ANY MEAN-NGEUL INTERNATIONAL GROUND RULES 
FOR THE CONDUCT OF WORLD STEEL TRADE. " THIS WOULD BE 
"TOTALLY INCONSISTENT" WITH THE INTENT OE CONGRESS 

AS EXPRESSED IN THE TRADE ACT. THE STEEL INDUSTRY HAS 
"NO CHOICE BUT TO REJECT THESE RESULTS." "IF THERE 
IS NO MEANINGFUL WORLD STEEL AGREEMENT IN THE FINAL GATT 
TRADE PACKAGE, THE STEEL INDUSTRY WOULD FIGHT IT IN THE 
CONGRESS " AND PRESS FOR THE ADOPTION OF TWO BILLS 
(HR 10039 AND S 3058) THAT WOULD PREVENT THE IMPLE- 
MENTATION OE US TARIFE CUTS WITHOUT A "SATISFACTORY 
STEEL AGREEMENT.' CHRISTOPHER 
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